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BOB EVANS FARMS, INC.
PART | — FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
CONSOLIDATED BALANCE SHEETS

ASSETS

Current asset
Cash and equivalen
Accounts receivabl
Inventories
Deferred income taxe
Prepaid expenst
Assets held for sal

Total Current Asset:

Property, plant and equipme
Less accumulated depreciati

Net Property, Plant and Equipmet

Other asset
Deposits and othe
Long-term investment
Goodwill
Other intangible asse
Total Other Assets

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Line of credit
Current maturities of lor-term debt
Accounts payabl
Dividends payabli
Federal and state income ta:
Accrued no-income taxe!
Accrued wages and related liabiliti
Self insuranct
Deferred revenu
Other accrued expens

Total Current Liabilities

Long-term liabilities
Deferred compensatic
Deferred income taxe
Deferred ren
Long-term debi

Total Long-Term Liabilities

Stockholder equity

Common stock, $.01 par value; authorized 100,0@sb@res; issued 42,638,118 shares at Jan. 25,
2008, and April 27, 200

Preferred stock, $500 par value; authorized 1,2@0es; issued 120 shares at Jan. 25, 2008, and
April 27, 2007

Capital in excess of par vall

Retained earning

Treasury stock, 11,464,841 at Jan. 25, 2008, atf457181 shares at April 27, 2007, at ¢

Total Stockholder Equity

The accompanying notes are an integral part ofitlamcial statements.
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(Dollars in thousands

Jan. 25, 200 April 27, 2007
Unaudited Audited
$ 6,071 $ 29,28
22,07 20,51¢
28,97: 28,67:
9,46¢ 9,46¢
2,84~ 1,151
2,777 8,26(
72,20( 97,35¢
1,548,84. 1,464,28!
552,33( 501,62¢
996,51 962,65¢
4,89¢ 5,117
19,77¢ 18,32¢
57,72¢ 57,72¢
55,16 55,77
137,56¢ 136,94¢
$1,206,27! $1,196,96.
$ 134,33! $ 0
26,90¢ 34,00(
28,57 27,65¢
4,36¢ 4,92(
23,52( 22,77
18,66( 21,39(
25,77¢ 32,08¢
23,94¢ 21,05!
18,16: 17,51¢
30,45: 19,79:
334,69: 201,18:
26,48: 23,88¢
73,94( 73,94(
21,99¢ 20,38¢
133,09¢ 172,33:
255,51 290,54¢
42€ 42€
60 60
167,44¢ 160,44
746,10° 711,33¢
(297,970) (167,029
616,07 705,23
$1,206,27! $1,196,96,
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CONSOLIDATED STATEMENTS OF INCOME

UNAUDITED

(Dollars in thousands, except per share amounts)

Three Months Ende

Nine Months Ende:

Jan. 25, 20C Jan. 26, 20C Jan. 25, 200 Jan. 26, 200

Net Sales $ 449,70: $ 419,94: $1,300,58. $1,236,04
Cost of sale: 134,93: 124,04 388,48 359,64t
Operating wage and fringe benefit exper 150,50¢ 148,54t 453,77: 446,33
Other operating expens 71,09: 65,92: 209,89: 199,26¢
Selling, general and administrative exper 41,08¢ 33,35¢ 110,80¢ 101,68!
Depreciation and amortization expel 19,35! 18,65( 57,40¢ 55,35
Operating Income 32,73: 29,42¢ 80,22 73,757
Net interest expens 3,007 2,11¢ 7,88t 6,952
Income Before Income Taxe 29,72t 27,31 72,33¢ 66,80¢
Provision for income taxe 9,72( 8,60¢ 23,524 21,52;
Net Income $ 20,00t $ 18,70: $ 48,81 45,28
Earnings Per Share— Basic $ 0.62 $ 0.5z $ 1.44 1.2F
Earnings Per Share— Diluted $ 0.61 $ 0.51 $ 1.42 1.24
Cash Dividends Paid Per Sha $ 0.14 $ 0.14 $ 0.4z 0.4(

The accompanying notes are an integral part ofitlamcial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

UNAUDITED
(Dollars in thousands
Nine Months Ende:
Jan. 25, 20C Jan. 26, 20C
Operating activities
Net income $ 48,81 $ 45,28:
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortizatic 57,40¢ 55,35:
Gain on sale of asse (1,849 (3,86))
Gain on lonrterm investment (970 (8349)
Deferred compensatic 2,59¢ 4,321
Compensation expense attributable to stock 5,057 4,58
Deferred ren 1,60¢ 96¢
Cash provided by (used for) current assets ane@uliabilities:
Accounts receivabl (1,557 (6,019
Inventories (29¢) 47E
Prepaid expense (1,699 (761)
Accounts payabl 921 (532
Federal and state income ta: 57& 2,66:
Accrued wages and related liabiliti (6,312 (5,722
Self insuranct 2,894 2,651
Accrued no-income taxe: (2,730 (1,132
Deferred revenu 647 6,512
Other accrued expens 10,741 7,052
Net cash provided by operating activities 115,85¢ 111,01(
Investing activities:
Purchase of property, plant and equipn (92,687 (60,677)
Proceeds from sale of property, plant and equipt 9,531 13,43¢
Purchase of lor-term investment (750 —
Other 22¢ (821
Net cash used in investing activitie (83,66%) (48,060
Financing activities:
Cash dividends pai (14,427 (14,559
Borrowings on lines of cred 134,33! —
Principal payments on de (46,337 (3,000
Purchase of treasury sto (137,14 (40,919
Proceeds from issuance of treasury sf 7,11C 17,18¢
Excess tax benefits from stc-based compensatic 1,04 1,78
Net cash used in financing activities (55,410 (39,507)
Increase (decrease) in cash and equiva (23,21¢) 23,44
Cash and equivalents at the beginning of the pt 29,28 16,721
Cash and equivalents at the end of the pe $ 6,077 $ 40,17«

The accompanying notes are an integral part ofitlamcial statements.
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1.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
UNAUDITED

Unaudited Financial Statemel

The accompanying unaudited consolidated fiizdustatements of Bob Evans Farms, Inc. (“Bob EVaaisd its subsidiaries
(collectively, Bob Evans and its subsidiaries a&fenred to as the “Company,” “we,” “us” and “ougdje presented in accordance with the
requirements of Form 10-Q and, consequently, dénutide all of the disclosures normally requirgdgenerally accepted accounting
principles, or those normally made in our Form 1(itikg. In the opinion of management, all adjustitse(consisting of normal recurring
adjustments) considered necessary for a fair ptatsen of our financial position and results of cgg®ns have been included. The
financial statements are not necessarily indicativae results of operations for a full fiscal yeaxcept as described in this FormQ0nc
significant changes have occurred in the disclasarade in Bob Evans’ Form 10-K for the fiscal yeaded April 27, 2007 (refer to the
Form 1(-K for a summary of significant accounting policfelowed in the preparation of the consolidatedfinial statements

Certain amounts in the prior period consokddinancial statements presented herein (i.eete.b&ld for sale and net property, plant
and equipment) have been reclassified to conforthe@urrent quarter consolidated financial statémeesentatior

. Earnings Per Sha

Basic earnings per share computations aredms¢he weighted-average number of shares of canstozk outstanding during the
period presented. Diluted earnings per share clounks reflect the assumed exercise and conveo§iemployee stock option

The numerator in calculating both basic andted earnings per share for each period is regarét income. The denominator is based
on the following weighte-average number of common shares outstani

(in thousands

Three Months Ende Nine Months Ende
Jan. 25, 200 Jan. 26, 200 Jan. 25, 200 Jan. 26, 200
Basic 32,46¢ 36,30¢ 33,82 36,311
Effect of dilutive stock option 142 40z 281 31¢
Diluted 32,61( 36,70¢ 34,104 36,63(

3.

Stock-Based Compensatic

Effective April 29, 2006, we adopted StatemafrEinancial Accounting Standards (“SFAS”) No. 1(&3, “ Share-Based Payment,”
using the modified-prospective transition methodcdrdingly, stock-based compensation is measurseldoan the fair value of the award
on the grant date, and is recognized over thenggegriod of the award on a straight-line basisafds to retirement-eligible employees
(as determined under the terms of the compensplamunder which the award is granted) are sulbgeichmediate expensing in full upon
grant. Total stock-based compensation expense.8frllion and $1.3 million for the third quartevgfiscal 2008 and 2007, respectively,
and $5.1 million and $4.6 million for the first months of fiscal 2008 and 2007, respectivelindsided in the Consolidated Statements
of Income.

. Industry Segment

Our business includes restaurant operatiodst@processing, distribution and sale of foodipads. The revenues from these segm
include both sales to unaffiliated customers anerg@gment sales, which are accounted for on a bassistent with sales to unaffiliated
customers. Intersegment sales and other interségraesactions have be
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eliminated in the consolidated financial statemelmf®rmation on our operating segments is sumredres follows

(in thousands

Three Months Ende Nine Months Ende:
Jan. 25, 20C Jan. 26, 20C Jan. 25, 200 Jan. 26, 200
Sales

Restaurant operatiol $ 367,60( $ 347,10¢ $1,083,95 $1,036,93
Food product: 92,44( 82,65¢ 245,91¢ 226,42:
460,04( 429,76t 1,329,87. 1,263,35:
Intersegment sales of food produ (10,339 (9,82%) (29,297) (27,317
Total $ 449,70: $ 419,94: $1,300,58 $1,236,04

Operating incom:
Restaurant operatiol $ 22,33¢ $ 22,78( $ 60,27¢ $ 61,86
Food product: 10,39: 6,64¢ 19,94 11,89:
Total $ 32,73 $ 29,42¢ $ 80,22: $ 73,75

5. Income Taxe:

On April 28, 2007, we adopted the provisiohFioancial Accounting Standards Board Interpreta#8 (“FIN 48"),“Accounting for
Uncertainty in Income Taxes — an interpretatiorASB Statement No. 109The adoption of FIN 48 resulted in a cumulativeseff
adjustment of $173,000 for unrecognized tax beseéitorded as a reduction to the beginning balehretained earnings. The total
amount of unrecognized tax benefits that wouldedognized, affect the effective income tax rats approximately $7,517,000 as of Jan.
25, 2008, and approximately $6,439,000 as of A¥jl2007.

We also recognize accrued interest expens@amalties related to the unrecognized tax benafitadditional tax expense, which is
consistent with prior periods. The total amounaoérued interest and penalties was approximateBO$5000 as of Jan. 25, 2008, and
approximately $3,604,000 as of April 27, 2007. Dgrthe third quarter and nine months of fiscal 20G8 recognized approximately
$24,000 and $1,793,000, respectively, in potenitarest and penalties associated with uncertaipadaitions.

We file income tax returns which are periotlicaudited by various federal, state and locailsglictions. With few exceptions, we are
longer subject to federal, state and local incoaxeeixaminations by tax authorities for years piiofiscal 2005. We believe that our
accrual for tax liabilities is adequate for all opeudit years. This assessment relies on estimateassumptions and may involve a series
of complex judgments about future evel

It is reasonably possible that some fedetatesand local tax examinations will be settledrtythe next twelve months. If any of these
tax audit settlements do occur within the next weehonths, we will make any necessary adjustmerttset accrual for uncertain tax
benefits. It is not practicable for us to determangossible audit settlement range for the impaairertain tax benefits until we reach a
formal agreement with the tax authorities. On thsid® of present information, we do not believe #rat assessments resulting from cur
audits will have a material effect on our consakdefinancial statement
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6. Debt

In the first quarter of fiscal 2008, we reptid remaining balance on our 7.35% bank note avjgthepayment of $15.3 million. The note
was scheduled to mature in May 20

In the second quarter of fiscal 2008, we etténto a one-year unsecured note underlying ax#iBion revolving line of credit facility
with a bank. The terms of the note are substaptsahilar to the terms of our existing unsecureedi of credit

During the third quarter of fiscal 2008, wern@ased our available bank lines of credit to $bfllon (an increase of $50 million
7. New Accounting Pronouncemet

In September 2006, the Financial Accountiran8ards Board (“FASB”) issued SFAS No. 15Fdir Value Measurements This
statement clarifies the definition of fair valustablishes a framework for measuring fair value expands the disclosures on fair value
measurements. SFAS No. 157 is effective for figealrs beginning after November 15, 2007 (our fi2E&l9) for financial assets and
liabilities, as well as for any other assets aabilities that are carried at fair value on a reiogrbasis in the financial statements. In
November 2007, the FASB provided a one year patédrral for the implementation of SFAS No. 157 “other nonfinancial assets and
liabilities.” We have not determined the effectaify, the adoption of this statement will have lom €ompany’s consolidated financial
position and results of operatiol

In February 2007, the FASB issued SFAS No, 19%he Fair Value Option for Financial Assets and Fioal Liabilities.” SFAS
No. 159 provides reporting entities an option tamee eligible items at fair value at specifiedctte dates and report unrealized g¢
and losses on items for which the fair value optias been elected in earnings at each subseqpenting date. SFAS No. 159 is effect
for fiscal years beginning after November 15, 2081 fiscal 2009). We have not determined the ¢fiéany, the adoption of this
statement will have on our consolidated financ@dipon and results of operatior

8. Gift Cards and Gift Certificate

We issue gift cards which contain no expimatiates or inactivity fees. Prior to fiscal 200@bBEvans Restaurants issued gift
certificates, which also had no stated expiratiates. We recognize income from gift cards andagiftificates (collectively, “gift cards”)
when: (i) the gift card is redeemed by the custoroe(ii) the likelihood of the gift card being reemed by the customer is remote and it is
determined that there is no legal obligation toitehe unredeemed gift cards to relevant jurisditsi (gift card breakage

During the third quarter of fiscal 2008, weagnized $6.6 million of net sales related to géftd breakage at Bob Evans Restaurants.
The amount of gift card breakage recognized wasdapon an analysis of historical redemption pastand represents the portion of the
remaining balance of gift cards for which we beti¢ke likelihood of redemption is remote. The thjechrter of fiscal 2008 is the first
period during which we recognized gift card breakagBob Evans Restaurants. Therefore, the ameaagnized includes breakage
income related to gift cards sold since inceptibowr gift card program. We expect annual gift cardakage at Bob Evans Restaurants to
approximate $0.7 to $0.8 million in future fiscaars.

Mimi’'s Cafes has recognized on-going gift cardakage since it was acquired by Bob Evans actd annual amounts have been
insignificant.

9. Subsequent Evel

On February 5, 2008, the company closed nitrperforming Bob Evans Restaurants. The Compatorded a pre-tax charge of
$3.7 million ($3.3 million related to asset impaént and $0.4 million related to closing costs)tf@ underperforming stores which is
reflected in selling, general and administrativpenses"S,G&A”) for the third quarter ended Jan. 25, 2(
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

Results of Operations
General Overview

In this Management’s Discussion and Analy$iBinancial Condition and Results of Operations P&A”), we use the terms “Bob
Evans,” “we,” “us” and “our” to collectively refao Bob Evans Farms, Inc., a Delaware corporatiod,its subsidiaries. As of Jan. 25, 2008,
we owned and operated 706 full-service restauramntkjding 580 Bob Evans Restaurants in 18 staidsl26 Mimi's Cafés in 22 states. Bob
Evans Restaurants are primarily located in the Msthwmid-Atlantic and Southeast regions of the éthBtates. Mimi's Cafés are primarily
located in California and other western states.eRae in the restaurant segment is recognized gictiiné¢ of sale. We also produce and
distribute fresh and fully cooked pork products andariety of complementary homestyle conveniencel items under the Bob Evans and
Owens brand names. These food products are digdiuimarily to grocery stores in the East Norim€al, mid-Atlantic, Southern and
Southwestern United States. Revenue, net of promaitdiscounts, in the food products segment isgeized when products are delivered to
the retailer.

This MD&A contains a number of forward-lookistatements. Words such as “expects,” “goals,”ripl/a“believes,” “intends,”
“continues,” “anticipates,” “may,” and variation§ uch words and similar expressions are intendedentify such forward-looking
statements. Any statements that refer to projestarour future financial performance, anticipagedwth and trends in our businesses, and
other characterizations of future events or cirdamses are forward-looking statements. These statenare based on our current
expectations and could be affected by the uncéigaiand risk factors described in our press rekeasd filings with the Securities and
Exchange Commission. In particular, please reféheaisk factors discussed under the heading “Rattors” in Item 1A of Bob Evans’
Annual Report on Form 10-K for the fiscal year ethdgoril 27, 2007. It is impossible to predict oeitify all such risk factors. Consequently,
no one should consider any such list to be a camplet of all potential risks and uncertaintieserghis also the risk that we may incorrectly
analyze these risks or that the strategies develbpeis to address them will be unsuccessful. Falhleking statements speak only as of
date on which they are made, and we undertake ligatibn to update any forward-looking statementeftect circumstances or events that
occur after the date on which the statement is n@adeflect unanticipated events. Any further discires in our filings with the Securities ¢
Exchange Commission should also be consulted.ubléequent written and oral forward-looking statetseattributable to us or any person
acting on our behalf, are qualified by the cautigreatements in this section.
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The following table reflects data for our thfiscal quarter ended Jan. 25, 2008, comparduktprior year’s third fiscal quarter ended Jan.
26, 2007. The consolidated information is derivexirf the accompanying Consolidated Statements oitiec The table also includes data for
our two industry segments — restaurant operatiodsf@od products. The ratios presented reflecutigerlying dollar values expressed as a

percentage of the applicable net sales amount.

Consolidated Restaurant Food Products
Results Segment Segment
Q3 Q3 Q3 Q3 Q3 Q3

(dollars in thousands) 2008 2007 2008 2007 2008 2007
Net sales $449,70: $419,94: $367,60( $347,10¢ $82,10: $72,83:
Operating incomi $ 32,73 $ 29,42¢ $ 22,33¢ $ 22,78( $10,39: $ 6,64¢
Cost of sale: 30.(% 29.5% 25.2% 24.8% 50.6% 52.1%
Operating wage 33.5% 35.4% 38.6% 40.4% 10.7% 11.2%
Other operating 15.€% 15.7% 18.2% 18.(% 4.5% 4.7%
S,G&A 9.1% 8.C% 6.9% 5.4% 19.(% 20.(%
Depr. & amort. 4.2% 4.4% 4.7% 4.8% 2.5% 2.8%
Operating incom: 7.2% 7.C% 6.1% 6.6% 12.7% 9.1%

The third quarter results for fiscal 2008 and fi207 include the impact of the following:

. Consolidated and restaurant results for the tpiratter of fiscal 2008 included a pre-tax gai$®6 million for unredeemed gift
certificates and gift cards (known “breakag”), which is reflected in net sale

. Consolidated and restaurant results for the tiirarter of fiscal 2008 included a pre-tax charg®307 million related to nine
underperforming restaurants that we closed. Thegehia reflected in selling, general and admintsteaexpensesS,G&A").

. Consolidated and restaurant results for the tiirarter of fiscal 2008 included a pre-tax charg®0o7 million related to a dispute
settlement that is reflected in S,G&

. Consolidated and restaurant results for the tiratters of fiscal 2008 and 2007 included nettpregains of $0.1 million and
$0.9 million, respectively, on asset disposals ihagflected in S,G&A

. $0.8 million pre-tax expense for performance-daseentive compensation in the third quarter s€dil 2008, compared to
$1.1 million in the third quarter of fiscal 2007f the $0.8 million in the third quarter of 2008,.60nillion was recorded in the
restaurant segment and $0.2 million in the foodipots segment. Of the $1.1 million in the third geaof fiscal 2007, $0.5 million
was recorded in the restaurant segment and $0liémiih the food products segme

Restaurant Segment Overview

The ongoing economic and industry-wide factetevant to the restaurant segment include: catigretconsumer acceptance, labor and
fringe benefit expenses, commodity prices, energpep, restaurant openings and closings, goverrahgaritiatives, food safety and other
risks such as the economy and weather. For the dgliarter of fiscal 2008, the factors that hadgiteatest positive impact on restaurant
segment profitability were higher same-store satd3ob Evans Restaurants and effective cost maragfeparticularly labor management.
The factors that had the greatest negative impaot Yower same-store sales at Mimi’s, higher foosts£and minimum wage increases.

Third quarter fiscal 2008 same-store saleseasred 1.5% at Bob Evans Restaurants and decr2@8édit Mimi's compared to the
corresponding period last year. Restaurant segaparating income decreased $0.4 million, or 1.9%heé third quarter of fiscal 2008
compared to the corresponding period last yeartaResnt segment operating income was positivelyactgd by the first-time recognition of
gift certificate and gift card breakage (gift cBctaites and gift cards that consumers fail to regeef $6.6 million

-0-




Table of Contents

at Bob Evans Restaurants (see Note 8). Restawrgmtent operating income was negatively impacted pse-tax charge of $3.7 million
related to nine underperforming Bob Evans Restasithat were closed February 5, 2008 (see Notea®@pa0.7 million charge for the
settlement of a dispute with a third party.

Overall, we are pleased with the positive satoee sales results at Bob Evans Restaurants #lmémwain focused on driving stronger
same-store sales at Mimi’s restaurants. We arecalstinuing our efforts to control labor and foazbt; which have been effective in the
previous quarters despite increasing commodityscarstl higher minimum wages in many of the statesrevtve operate.

Food Products Segment Overview

The ongoing economic and industry-wide factetevant to the food products segment include:drudjother commodity costs,
transportation and energy costs, governmentahtiitis, food safety and other risks such as tha@uyg, weather and consumer acceptance.
We are very pleased with the food products segmairtbong performance in the third quarter. Thedfacthat had the greatest impact on food
products segment profitability in the third quamdéfiscal 2008 were strong sales growth and lothan-expected hog costs.

Food products segment net sales increase@olid.the third quarter of fiscal 2008 comparedi® same period last year. The higher net
sales were largely driven by an 8.1% increase imgs sold of comparable products (principally sgasand refrigerated potatoes).

Hog costs represent the majority of food patslisegment cost of sales, and the volatile natuheg costs greatly impacts the profitability
of the segment. In the third quarter of fiscal 2088rage hog costs decreased 20.4% comparedhegitotresponding period last year. The
decrease in hog costs, as well as improved hodsgjiedsulted in a decrease in cost of sales ifothe products segment to 50.6% of net sales
in the third quarter of 2008 from 52.1% in the dhijuarter of 2007.

Operating income in the food products segrmemeased $3.7 million, or 56.4%, in the third deaof fiscal 2008 compared to the
corresponding period last year. This improvemenduis to higher net sales, lower cost of sales mpidved leverage of all expenses.

Sales

Consolidated net sales increased 7.1% to $448lion in the third quarter of fiscal 2008 conmpd to the corresponding period last year.
The increase was comprised of sales increases iretliaurant segment and food products segme0ds $nillion and $9.3 million,
respectively. Restaurant sales accounted for 8bf/€@6nsolidated sales in the third quarter of fi08. For the nine-month period ended
January 25, 2008, consolidated net sales incregge® million, or 5.2%, compared to the previouarye

Restaurant sales increased $20.5 million,@¥65in the third quarter of fiscal 2008 and $4mifion, or 4.5%, through nine months of
fiscal 2008 compared to the corresponding periasgisylear. The sales increases were due to impsamad-store sales at Bob Evans
Restaurants and more restaurants in operationrat' 84iAs noted above, the recognition of $6.6 roillin gift certificate and gift card
breakage also provided a significant benefit tosaéas for the third quarter of fiscal 2008. Thiedtlguarter of fiscal 2008 was the first quarter
that management had enough historical informatioreasonably determine the breakage amount farutrent and all previous periods (see
Note 8).

Bob Evans Restaurants experienced a samesstie®increase of 1.5% in the third quarter afafi?008, which included an average menu
price increase of 2.8%. This marks the sixth couthee quarter of same-store sales increases aBEBahs Restaurants. We attribute the
increase in Bob Evans Restaurants same-storetsad@sexpanded pipeline of new products, more #¥ieenarketing programs and an
increased focus on customer service in our restéaira all despite challenging macroeconomic coodgi We are committed to developing
new homestyle products with a Bob Evans twist ip heaintain the same-store sales momentum.

Mimi’'s experienced a same-store-sales decrea2®% in the third quarter of fiscal 2008, whigtilected an average menu price increase
of 2.6%. We believe this reflects the challengingimnment in the casual dining sector, as wepr@ssures on consumer spending in certain
key areas, particularly in California, Arizona, fitta and Nevada, which account for approximateB6#8 Mimi’'s total sales. We are looking
at a variety of initiatives to help re-energize sastore sales at Mimi’s restaurants over the rexar.tSee the “BEST Brand Builders” section
for further discussion of these initiatives.

Same-store sales computations for a giveng®abased on net sales of stores that are opai lfeaist two years prior to the start of that
year. Sales of stores to be rebuilt are excludedlf@eriods in the
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computation when construction commences on theacepient building. Sales of closed stores are egdlfmt all periods in the computation.

The following chart summarizes the restaucg@nings and closings during the last seven quaiteBob Evans Restaurants and Mimi's:

Bob Evans Restaurants:

Beginning Openec Closed Ending

Fiscal 200¢

1stquarter 57¢ 0 0 57¢

2ndquarter 57¢ 0 0 57¢

3rdquarter 57¢ 1 0 58C
Fiscal 2007

1stquarter 587 4 1 59C

2 ndquarter 59C 1 5 58€

3rdquarter 58€ 3 0 58¢

4thquarter 58¢ 2 12 57¢
Mimi’s:

Beginning Openec Closed Ending

Fiscal 200¢

1stquarter 11& 1 0 11€

2 ndquarter 11€ 2 0 11€

3rdquarter 11€ 8 0 12¢
Fiscal 2007

1stquarter 10z 2 0 104

2ndquarter 104 1 0 105

3rdquarter 10t 3 0 10¢€

4thquarter 10€ 7 0 115
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Consolidated Restaurants:

Beginning Openec Closed Ending

Fiscal 200¢

1stquarter 694 1 0 69t

2ndquarter 69t 2 0 697

3rdquarter 697 9 0 70€
Fiscal 2007

1stquarter 68¢ 6 1 694

2ndquarter 694 2 5 691

3rdquarter 691 6 0 697

4thquarter 697 9 12 694

In the third quarter of fiscal 2008, one Bolaks Restaurant was opened compared to the theeeirents we opened in the corresponding
period a year ago. We opened eight Mimi’s restasramthe third quarter of fiscal 2008 comparethi three restaurants we opened in the
corresponding period a year ago. In February, spzs# to the end of the third quarter, we closeé ninderperforming Bob Evans
Restaurants (see Note 9). We continue to evaluateegtaurant base to ensure the profitabilityxi§teng stores, and will close
underperforming stores as appropriate. For fisB@B2we plan to build just two new Bob Evans Reastats and to rebuild eight existing
restaurants. At Mimi’'s, we expect to open a tofal bnew restaurants in fiscal 2008 compared todghings in fiscal 2007.

The food products segment experienced a salesase of $9.3 million, or 12.7%, in the thirdagier of fiscal 2008 and $17.5 million, or
8.8%, through nine months of fiscal 2008 compacetth¢ corresponding periods a year ago. The satesase was due largely to an 8.1%
increase in the volume of comparable products Goidcipally sausage and refrigerated potatoetf)erthird quarter of fiscal 2008 and 4.5%
yearto-date compared to the corresponding periodsaaago. Comparable pounds sold is calculated ubimgame products in both periods
and excludes new products. We plan to continueswategy of growing through successful producbidtictions and additional points of
distribution. We are also making solid progrespénetrating supercenter retail stores, which pes/@hother high-volume sales channel for
our food products. See the “BEST Brand Buildergtisa for further discussion of new products anstrifiution.

Cost of Sales

Consolidated cost of sales (cost of materiais 30.0% of sales in the third quarter of fi@08 and 29.9% through nine months of fiscal
2008 compared to 29.5% and 29.1%, respectivelfharcorresponding periods a year ago.

In the third quarter of fiscal 2008, restatirsggment cost of sales (predominantly food costleiased to 25.4% of sales (25.5% year-to-
date) versus 24.8% of sales (24.7% year-to-datijeircorresponding periods a year ago. The incneasanainly due to higher commodity
prices. See the “BEST Brand Builders” section fotHer discussion of commodity price increases.

The food products segment cost of sales vedi®50.6% of sales in the third quarter (51.8% yeatate) versus 52.1% of sales (51.8%
yea-to-date) in the corresponding periods a year @ie.decrease in the food products segment costled satio in the third quarter was due
to a 20.4% decrease in hog costs this quarter y¢hgusame quarter last year ($30.81 per hundregtiivebmpared to $38.73 per
hundredweight). To a lesser extent, the decreafeifood products cost of sales ratio can alsattbuted to productivity initiatives that
improved hog yields.
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Operating Wage and Fringe Benefit Expenses

Consolidated operating wage and fringe berefienses (“operating wages”) were 33.5% of saléisa third quarter and 34.9% of sales
through nine months of fiscal 2008 compared to Bbahd 36.1%, respectively, of sales in the cornedjpg periods last year. In the third
quarter of fiscal 2008, the operating wage ratioréased in both the restaurant and food produginesats.

In the restaurant segment, operating wagee 8&16% of sales in the third quarter and 39.6%ate#s through nine months of fiscal 2008
compared to 40.4% and 40.8%, respectively, of saldse corresponding periods last year. The impnoent in the operating wage ratio was
the result of effective labor management at botbusfrestaurant concepts and leverage from impreaete-store sales at Bob Evans
Restaurants, which more than offset the impactaiésninimum wage increases.

In the food products segment, operating wagge 10.7% of sales in the third quarter and 1104%ales through nine months of fiscal
2008 compared to 11.3% and 11.9%, respectivelyalafs in the corresponding periods last year. Hoeedise was due to better leveraging of
costs as a result of increased sales volume assdisd in the “Sales” section above.

Other Operating Expenses

More than 94% of other operating expensesgfating expenses”) occurred in the restaurant segimehe third quarters of both fiscal
2008 and fiscal 2007. The most significant comptmehoperating expenses were utilities, adveggisiestaurant supplies, repair and
maintenance, rent, non-income taxes and creditmaxessing fees. Consolidated operating expenses 1%6.8% of sales in the third quarter
and 16.1% of sales through nine months of fisc@B2@mpared to 15.7% of sales in the third quamer 16.1% of sales in the corresponding
periods last year.

In the restaurant segment, operating expemses 18.3% of sales both in the third quarter &ndugh nine months of fiscal 2008
compared to 18.0% and 18.2%, respectively, of sal#ee corresponding periods last year. The netflbttuations within the restaurant
segment for the third quarter of 2008 includedéases in utilities, repair and maintenance, adiegiand credit card processing fees par
offset by a decrease in restaurant supplies.

In the food products segment, the operatingese ratio was 4.5% of sales in the third quaner5.2% of sales through nine months of
fiscal 2008 compared to 4.7% and 5.3%, respectivélgales in the corresponding periods last yEae.decrease was due to better levera
of costs as a result of increased sales volumésesssed in the “Sales” section above.

Selling, General and Administrative Expenses

Consolidated selling, general and administeafiS,G&A”) expenses were 9.1% of sales in the third quarigB8a5%0 of sales through nil
months of fiscal 2008 compared to 8.0% and 8.2%peetively, of sales in the corresponding periads year. The most significant
components of S,G&A expenses were wages and fhirgefits, food products advertising expense, faodycts transportation costs and a
charge related to underperforming restaurants.

In the third quarter of fiscal 2008, a pre-témarge of $3.7 million was recognized relateditee runder performing Bob Evans Restaurants
that we closed. Additionally, a charge of $0.7 ioillwas recorded for the settlement of a disputha withird party. Both of these charges are
discussed in the General Overview section abovepMetax gains of $0.1 million on the sale of aestint assets in the third quarter of fiscal
2008, compared to net pre-tax gains of $0.9 milifothe third quarter of fiscal 2007, are nettethwn S,G&A. Year-to-date, net pre-tax gains
on the sale of restaurant assets totaled $2.lomilhis year compared to $4.2 million last year.

We adopted FAS No. 123 (R)Share-Based Paymentyi the first quarter of fiscal 2007. The most sfgaint aspect of this accounting
pronouncement was the new requirement to experseitivalue of stock option grants. We signifidgmeduced the issuance of stock
options and implemented a performance incentive filat predominantly uses restricted stock, stoaktg and cash awards. Pre-tax expense
associated with stock options and the performamoenitive plan was $0.8 million in the third quaded $5.5 million through nine months of
fiscal 2008 compared to $1.1 million and $4.7 roilli respectively, in the corresponding periodsyastr. Of the fiscal 2008 amount,
$0.6 million ($4.2 million year-to-date) was receddin the restaurant segment and $0.2 million (#iilBon year-todate) was recorded in tl
food products segment. Of the fiscal 2007 amouhg illion ($2.0 million year-to-date) was recodde the restaurant segment and
$0.6 million ($2.7 million year-to-date) was receddin the food products segment.
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Nearly all of this expense is reflected in S,G&AeWkpect the expense associated with stock opdiothishe performance plan to approxin
$6.3 million for all of fiscal 2008 compared to $3nillion recorded for the full year in fiscal 2007

In the third quarter of fiscal 2008, the fqm@ducts segment S,G&A was 19.0% of sales compar2d.0% of sales in the corresponding
period last year. The decrease was due to betterdging of costs as a result of increased sallesnsas discussed in the “Sales” section
above.

Interest

Net interest expense was $3.0 million in thiedtquarter and $7.9 million through nine monthéiscal 2008 compared to $2.1 million and
$7.0 million in the corresponding periods last y&dnird-quarter net interest expense included $tilRon ($0.6 million year-to-date) of gross
interest income and $3.2 million ($8.5 million yeardate) of gross interest expense in fiscal 200&e third-quarter of fiscal 2007, net
interest expense included $0.4 million ($0.6 milligear-to-date) of gross interest income and $2l%m($7.6 million year-to-date) of gross
interest expense. All of the gross interest expeeserded in fiscal 2007 was related to fixed-dabt. The $3.2 million of gross interest
expense in the third quarter of fiscal 2008 inchi@é.5 million of interest expense on variable-dabt with the remainder on fixed-rate debt.
Fiscal 2008 year-to-date gross interest expen$8.6fmillion was comprised of $2.8 million relatedvariable rate debt and $5.7 million
related to fixed-rate debt.

At Jan. 25, 2008, our outstanding debt inatu#£34.3 million on our variable-rate revolvingdsof credit and $160.0 million on our
fixed-rate unsecured senior notes. A change in etankerest rates will not impact interest expessssociated with our fixedate debt, but wi
impact our variable rate debt. For example, a 1&teimse in the benchmark rate used for our revoliiregof credit would increase our annual
interest expense by $1.3 million assuming the & &4llion outstanding at the end of the third geasas outstanding for the entire year.

Taxes

The combined federal and state income tas natre 32.7% in the third quarter of fiscal 2008sus 31.5% a year ago. The year-over-year
increase is primarily the result of state tax ldvamges. We anticipate the annual effective taxfoatthe entire year of fiscal 2008 to
approximate 33%. We re-evaluate the combined fédadhstate income tax rates each quarter. Thexetloe current projected effective tax
rate for the entire year may change.

On April 28, 2007, we adopted the provisiohEinancial Accounting Standards Board Interpreta#8 (“FIN 48"),“Accounting for
Uncertainty in Income Taxes — an interpretatiofrA5B Statement No. 109The adoption of FIN 48 did not have a material iotgn our
consolidated financial statements (see Note 5).

Liquidity and Capital Resources

Cash generated from operations and draws prewalving lines of credit have been used as ta@mource of funds for working capital
requirements, capital expenditures and share rbpses. Cash and equivalents totaled $6.1 millidamt 25, 2008. During the third quarte
fiscal 2008, we increased our available bank lferedit to $180 million (an increase of $50 noill). The bank lines of credit are available
for liquidity needs, capital expansion and repusasaof Bob Evans common stock, and $134.3 millias wsutstanding on these lines of cr
at Jan. 25, 2008. Draws on the lines of creditiariéed by the amount of our standby letters-ofelitewhich totaled $2.5 million at Jan. 25,
2008.

During the third quarter of fiscal 2008, weuechased approximately 2.3 million shares (4.4ionilshares year-tdate) of our outstandir
common stock under our share repurchase prograntosal cost of $65.9 million ($137.1 million yetar-date). We plan to continue to
repurchase shares during the fourth quarter cdlfid@08, and we are authorized to repurchase Gpmdlion total shares under the program
during fiscal 2008.

Capital expenditures consist of purchaseamd for future restaurant sites, new and rebusliangrants, production plant improvements,
purchases of new and replacement furniture ancoewent, and ongoing remodeling programs. Capitaéedfiures were $92.7 million
through nine months of fiscal 2008 compared to B&@llion in the corresponding period last yearr fiecal 2008, we decreased the growth
rate of Bob Evans Restaurants to approximatelyrtews locations (as compared to 10 in fiscal 2007 2thah fiscal 2006), but increased the
expected number of fiscal 2008 Mimi’'s openings Tongw locations (as compared to 13 in fiscal 208¥ X0 in fiscal 2006). We expect
capital spending to approximate $110 million fdrddlfiscal 2008, compared to the fiscal 2007 leafe$84.2 million. The increase in capital
needs is due
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to the high number of expected Mimi’'s openings afl as an investment of approximately $9.0 millfonthe expansion of our Springfield,
Ohio distribution center, which was completed irtéber 2007. The poor economic trends and high t¢ipgraosts in certain parts of the
country, particularly in California, Florida, Arina and Nevada, could, however, affect our futureligpment plans for Mimi’'s and capital
spending at Mimi’'s. Depreciation and amortizationfiscal 2008 should be approximately $78.0 millio

In the first quarter of fiscal 2008, we repthé remaining balance on our 7.35% bank note avjthepayment of $15.3 million. We believe
that the funds needed for capital expenditureswaoriting capital during the remainder of fiscal 200# be generated both internally and
from available bank lines of credit. We are curkept/aluating our financing alternatives, includithg possibility of paying off a portion of
our floating rate debt with fixed-rate, longer tedebt.

BEST Brand Builders

In 2007, we introduced an overall internalraggh to managing the company, which we refer toiulaBEST (Bob Evans Special Touch)
Brand Builders, to unlock the national potentiabaf premium regional brands. In 2008, we are f&tdused on driving those same key
objectives. The five Brand Builders are as follows:

. Win together as a tea

. Consistently drive sales grow

. Improve margins with an eye on customer satisfac
. Be the BEST at operations execut

. Increase returns on invested capi

Winning together as a team means getting evenat the company strategically aligned and fotwsethe same common goals.
Ultimately as a public company, winning transldtes earnings per share, and we were able to iserdduted earnings per share for the t
quarter of fiscal 2008 by 19.6% over the corresjpan@eriod last year. To win, we need to have ifjetipeople in all of our key positions,
and therefore, we have made a number of significeartagement changes over the past 18 months. Wealsvconsolidated all of our
purchasing programs for the entire company intmgle procurement department and have seen suagisgurchasing initiatives for
corrugated paper, cheese, bacon, menus and cahidisonally, we have many cost-saving and prodlifgtinitiatives in process for the
restaurant concepts, such as labor forecastingametiuling.

The second Brand Builder is to consistentlyalsales growth. Our number one priority is tor@ase same-store sales, and we are pleasec
that Bob Evans has now achieved six consecutivaeysaf positive same-store sales. We have sinengd our ability to keep the pipeline
full of compelling new products with a homestyletBBvans twist, such as our Deep-Dish Dinners, BlugtCream Stacked & Stuffed
Hotcakes, and our new Signature Coffee.

At Mimi’s, we saw our third straight quarterreegative same-store sales in a challenging caboimlg environment. We are focused on
four key areas at Mimi’s: revitalizing sales witevmmenu items, implementing a more formal prodestetbpment process with a systematic
“new product pipeline” calendar, improving food dator costs, and focusing development on highitpregions.

In our food products segment, our sales moumememains very strong in large part due to oudpeb innovation. Our refrigerated mas|
potatoes and other recently introduced side dikhes been extremely successful. We are also bgikshtes by adding new points of
distribution. We have added over 781 new pointdistfibution thus far in fiscal 2008, with at leaslimited retail presence in 49 states.

The third Brand Builder is to improve margimgh an eye on customer satisfaction. Our restaureamngins were down slightly in the third
quarter due to higher commodities and minimum wageeases. In February, we closed nine under-peifay Bob Evans Restaurants,
recording a charge in the third quarter of fisd20& of $3.7 million. We believe the closures willnimprove margins in the long-run. As we
reduce labor hours in our restaurants, we are bmirgful not to sacrifice speed of service or custosatisfaction. However, we believe there
is still an opportunity to further reduce labor s

Our food costs are subject to changes in ¢inencodity markets. With our program to consolidate purchasing activities, we have made
some progress in reducing food costs compared &enhey would have been otherwise (specific iteoted above under the first Brand
Builder). Our current test of our new point-of-sajstem at Bob Evans Restaurants is going wellnandre planning on a full rollout
beginning in the first quarter of fiscal 2009. Thisw technology will help to simplify our order gntachieve more precise labor scheduling
and compare our food costs with theoretical foastce— all key to improving margins at the restatifevel.
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With the softening of sales at Mimi’s, ourats to improve profitability are taking on a gerasense of urgency. Mimi’s, like Bob Evans
Restaurants, made progress on managing laboraasisy the third quarter, but we believe there resm&urther opportunity to reduce
unproductive labor hours and pre-opening costs.primeary focus for the entire Mimi's team is drigipositive same-store sales and
improving profitability.

In the food products segment, we continueeteefit from the improved cost structure resultirgnf the combination of our separate Bob
Evans and Owens brands into a single organizatidditionally, margins in the food products segmieave been favorably impacted by
lower-than-expected hog costs and improved hoglyil the third quarter. Also, advertising expeinsihe third quarter of fiscal 2008, while
comparable to prior year, was lower than our mesént forecast.

Our fourth Brand Builder is to be the BESTopérations execution. A good way to improve ourcexien is to decrease employee
turnover, and we have made significant progre¢sdharea, reducing Bob Evans Restaurant turnoger bver 150% in 2006 to about 125%
in the latest period. Mimi’s turnover remains orfieh@ lowest in the industry at about 100%. Weéadithe new point-of-sale system at Bob
Evans Restaurants will be a helpful tool to attead retain employees, as it is considerably e&siearn than the manual process we use
today.

At Mimi’s, we are expanding our carryout anathiside-to-go capabilities, and we also continueviauate our full bar expansion. We have
now converted or opened 43 of our restaurants fwithservice bars, and we have also completed two rebr@f expansions. We will evalue
the incremental sales from the two retrofits teed@ine whether further expansion makes sense.

Our fifth and final Brand Builder is to inciareturns on invested capital. As we stated, eaar going to open large numbers of new
Bob Evans Restaurants until projected returns ingréVe are planning on building just two new BolaBy Restaurants in fiscal 2008, but
increased the planned number of rebuilds to eigimh ffour in fiscal 2007.

Mimi’s will continue to remain our restauragrowth vehicle for the near term and we continutatget a unit expansion pace of
approximately 15% annually. However, we will coniinto reevaluate future development plans bas¢kdeoourrent macroeconomic issues
that have adversely impacted consumer spendingpls¥ieto open 17 new Mimi’'s Cafes in fiscal 2008 jebhis higher than our original plan
and approximately 13 in fiscal 2009.

In the food products segment, we are impleingrgeveral recommendations from studies conduettd/ear, including a newly comple
65,000 square-foot expansion of our Springfieldritigtion center, which doubled its capacity anddmas much more efficient at peak
production times, such as the winter holiday seagdrile the food products segment generates vérgctitve returns, it does not need much
new investment to capitalize on increased distidioubpportunities.

We are not particularly interested in pursuaeguisitions, although we would certainly lookpatential deals on an opportunistic basis.
Paying down our remaining debt is not an attraabipion since most of it is at low interest raté& are currently paying a quarterly cash
dividend of $0.14 per share. Our Board of Directeilscontinue to reassess our dividend policy aiegular basis as we compare our yield
and payout ratio to our peers. Finally, we haveaaly repurchased approximately 4.4 million shaneleuour stock repurchase program as of
the end of the third quarter of fiscal 2008. Oualt@uthorization from the Board for 2008 is fom8lion total shares, which means we still
have the ability to buy back approximately 0.6 ioilladditional shares over the remainder of theafigear depending upon market
conditions. That is likely to be the primary useoaf surplus cash flow.

In summary, we remain focused on the five BB®dnd Builders, and continue to implement thenhwitsense of urgency.
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Business Outlook

We were generally pleased with our overallitssor the third quarter, especially with the toned improvement in same-store sales
trends at Bob Evans Restaurants and a solid pesfuzenin the food products segment. Diluted earnpegshare for the quarter was $0.61
from $0.51 a year ago.

We are reaffirming our guidance for fiscal 80@ported diluted earnings per share of $1.77.t84 This includes the anticipated impact
of gains on real estate sales of approximately 8llfon, which is less than our previous estimat&4 million to $5 million. The decrease in
the estimate is a result of the continued softivetise real estate market. Also included in outamk are lower-than-expected sales trends for
Mimi’s restaurants for the fourth quarter of fis@ai08.

Depending on market conditions, we will refnase additional shares, up to the full 5 millioargs our Board has authorized. We are
projecting net interest expense of approximately. $illion for all of fiscal 2008, up from $9.0 Hidn in fiscal 2007. Our effective tax rate
will approximate 33% for all of fiscal 2008 compdr® 32.3% in fiscal 2007. We project average diushares outstanding to be 33.4 mill
for the year.

Capital spending through nine months of fig@08 was $92.7 million. We expect capital expamdi to approximate $110 million, which
is still significantly below our high of about $14fillion in the fiscal 2004 and 2005 years. We renfacused on expanding Mimi's and our
food products distribution capability, but expexopen relatively few Bob Evans Restaurants irafi2008. We are concerned about Mimi's
sales and profit trends in parts of the countrynelesonomic conditions have adversely impactedwoers spending particularly hard, most
notably in California, Florida, Arizona and Nevadaese trends could affect our future developm&mgfor Mimi's and our capital
spending.

SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIHESTIGATION REFORM ACT OF 1995

Certain statements in this news release that arkistorical facts are forward-looking statememistward-looking statements involve various
important assumptions, risks and uncertaintiesudlatesults may differ materially from those preditby the forward-looking statements
because of various factors and possible eventsidimg, without limitation:

Negative publicity or litigation regarding allegatis of food-related illness,
Failure to achieve and maintain positive same-states,
Changing business conditions, including energys;ost

Overall macroeconomic conditions that may affectstomer spending, either nationwide or in one orenudithe Company’s major
markets

Competition in the restaurant and food productsistides,

Ability to control restaurant operating costs, whare impacted by market changes in the cost dladiléy of labor and food, minimui
wage and other employment laws, fuel and utilitgtsp

Changes in the cost or availability of acceptalee nestaurant sites,

Accurately assessing the value, future growth f@kstrengths, weaknesses, contingent and otltalities and potential profitability
of Mimi’s,

Adverse weather conditions in locations where werafe our restaurants,
Consumer acceptance of changes in menu offerimgs, @tmosphere and/or service procedures,
Consumer acceptance of our restaurant concep&argeographic areas, and
Changes in hog and other commodity costs.
We also bear the risk of incorrectly analyzing thasks or developing strategies to address thatpttove to be unsuccessful.

Certain risks, uncertainties and assumptioasiscussed under the heading “Risk Factors"@mILA of our Annual Report on Form X0-
for the fiscal year ended April 27, 2007. We ndiese factors for investors as contemplated by tivateé Securities Litigation Reform Act of
1995. It is impossible to predict or identify alich risk factors. Consequently, you should not mmrsany such list to be a complete set of all
potential risks and uncertainties. Forwédodking statements speak only as of the date oclwifiey are made, and we undertake no oblig
to update any forward-looking statement to reftéctumstances or events that occur after the datehich the statement is made to reflect
unanticipated events. Any further disclosures infimgs with the Securities and Exchange Comnaissihould also be consulted. All
subsequent written and oral forward-looking statethattributable to us or any person acting on belfizthe company are qualified by the
cautionary statements in this section.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

We do not currently use derivative financratruments for speculative or hedging purposesmaf@atain our cash and cash equivalents in
financial instruments with maturities of three mwnor less when purchased.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

With the participation of our management, udthg Bob Evansprincipal executive officer and principal financ@ficer, our manageme
has evaluated the effectiveness of our disclosom&als and procedures (as defined in Rule 13a}15(@er the Securities Exchange Act of
1934 (the “Exchange Act”)) as of the end of thaqmbcovered by this Quarterly Report on Form 1@B@sed upon that evaluation, Bob
Evans’ principal executive officer and principaldincial officer have concluded that:

. information required to be disclosed by Bob Evianthis Quarterly Report on Form 10-Q and othgorés that Bob Evans files or
submits under the Exchange Act would be accumulateldcommunicated to Bob Evans’ management, inofuits principal
executive officer and principal financial officexs appropriate to allow timely decisions regardequired disclosure

. information required to be disclosed by Bob Evianthis Quarterly Report on Form 10-Q and oth@orés that Bob Evans files or

submits under the Exchange Act would be recordext,gssed, summarized and reported within the tiem®gs specified in the
SEC's rules and forms; ar

. Bob Evans’ disclosure controls and proceduregHeetive as of the end of the period coveredhiy Quarterly Report on Form 10-
to ensure that material information relating to Eolans and its consolidated subsidiaries is madevkrto them, particularly during
the period in which the periodic reports of Bob Evancluding this Quarterly Report on Form-Q, are being prepare

Changes in Internal Control over Financial Reportirg

There were no changes in our internal comtver financial reporting (as defined in Rule 13#fl6nder the Exchange Act) during the

period covered by this Quarterly Report on FormQlthat have materially affected, or are reasonblkdyy to materially affect, our internal
control over financial reporting.
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PART Il — OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS.

There are no pending legal proceedings involvirgabmpany other than routine litigation incideneits business. In the opinion of our
management, these proceedings should not, indilydmain the aggregate, have a material adverizebn our results of operations or
financial condition.

ITEM 1A. RISK FACTORS.

Except as set forth below, there have been no rahtdranges from the risk factors disclosed in Rattem 1A, of our Annual Report on
Form 10-K for the fiscal year ended April 27, 2007.

Certain economic and business factors specifichie testaurant industry and certain general econonfigctors including energy prices
and interest rates that are largely out of our cook may adversely affect our results of operations.

The results of our restaurant concepts deppod a number of industry-specific and general enva factors, many of which are beyond
our control. The restaurant industry is affectedcbginges in national, regional and local economiditions, consumer spending patterns
consumer preferences. Recessionary economic cycfEsiracted economic slowdown, a worsening econamreased energy prices, rising
interest rates or other industry-wide cost pressooeild affect consumer behavior and decrease Bpefad restaurant dining occasions,
leading to a decline in our sales and earnings.\\gasoline, natural gas, electricity and other gnepsts increase, and credit card, home
mortgage and other borrowing costs increase wsthgiinterest rates, our guests may have less shigp®income and reduce the frequency
with which they dine out. This is particularly tbase with casual dining concepts like Mimi’'s Caé&duse consumers may choose more
inexpensive restaurants (such as quick-servicauemits or fast casual dining) when eating outsidhome. We are especially concerned
about Mimi's Café’s sales and profit trends in @afia, Florida, Arizona and Nevada. These statesant for approximately 75% of Mimi’s
Café’s sales and they have been hit particulantg by the downturn in the United States’ econonofp-prime mortgage issues and lower
home values. These trends may affect our futureldpment plans for Mimi's Café. In turn, this majvarsely impact the valuations of the
intangible assets (including goodwill) associatéthwlimi's Cafe.

Unfavorable changes in the economic factossiileed above could increase our costs, redudictmafsome or all of our restaurants or
impose practical limits on pricing, any of whichubd lower our profit margins and have a materialaade affect on our financial condition
and results of operations.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.

In May 2007, the Board of Directors authorized arstrepurchase program for fiscal 2008. The prograthorizes Bob Evans to repurchase,
through April 25, 2008, up to three million shaodsts outstanding common stock. In November 2@08&,Board of Directors authorized an
additional two million shares to be repurchasethecurrent fiscal year, up to a total of five mifi shares for the year. The following table
provides information on Bob Evans purchases afatemon stock during the three fiscal months ended 25, 2008:

Total Number of Maximum Number of

Shares Purchased a Shares that May Yet

Part of Publicly be Purchased Undel
Total Number of Average Price Paid Announced Plans or the Plans or
Period Shares Purchased Per Share Programs Programs*
10/27/0-11/23/07 409,62: $29.9: 409,62: 2,528,61.
11/24/0°-12/28/07 1,140,80! $29.1¢ 1,140,80! 1,387,81.
12/29/07-1/25/08 787,90( $25.8: 787,90( 599,91.
Total 2,338,322 $28.17 2,338,322 599,91.

* Amounts reflect the five million total shares authed by the Board of Directors for fiscal 2008 weghases

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
Not Applicable

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
Not Applicable

ITEM 5. OTHER INFORMATION.
Not Applicable
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ITEM 6. EXHIBITS.

Exhibit No. Description Location
3.1 Amended and Restated By-Laws of Bob Evans Farros,ds amended Incorporated by reference to Exhibit 3.1
November 15, 200 the Registrant’s Current Report on
Form 8-K filed November 19, 2007 (File
No. (-01667)
3.2 Sections of the Amended and Restated By-Laws of Bains Farms, Inc. that  Incorporated by reference to Exhibit 3.2
were amended on November 15, 2007 — Marked to Stioanges the Registrant’s Current Report on
Form 8-K filed November 19, 2007 (File
No. (-01667)
10.1 Master Grid Note from BEF Holding Co., Inc. to Natal City Bank dated Incorporated by reference to Exhibit 10.1
December 19, 2007 to the Registrant’s Current Report on
Form 8-K filed December 27, 2007 (File
No. (-01667)
10.2 Master Grid Note from BEF REIT, Inc. to NationakfCBank dated Incorporated by reference to Exhibit 10.2
December 19, 2007 to the Registrant’s Current Report on
Form 8-K filed December 27, 2007 (File
No. (-01667)
10.3 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank dated December  Incorporated by reference to Exhibit 10.3
19, 2007, guaranteeing obligations of BEF Holdirgg, Mc. to the Registrant’s Current Report on
Form 8-K filed December 27, 2007 (File
No. (-01667)
104 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank dated December  Incorporated by reference to Exhibit 10.4
19, 2007, guaranteeing obligations of BEF REIT, Inc to the Registrant’s Current Report on
Form 8-K filed December 27, 2007 (File
No. (-01667)
10.5 Master Grid Note from BEF Holding Co., Inc. to Natal City Bank dated Incorporated by reference to Exhibit 10.5
July 19, 2007 to the Registrant’s Current Report on
Form 8-K filed December 27, 2007 (File
No. (-01667)
10.6 Master Grid Note from BEF REIT, Inc. to NationakfBank dated July 19, Incorporated by reference to Exhibit 10.6
2007 to the Registrant’s Current Report on
Form 8-K filed December 27, 2007 (File
No. (-01667)
10.7 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank dated July 19, Incorporated by reference to Exhibit 10.7

2007, guaranteeing obligations of BEF Holding Quc,
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Form 8-K filed December 27, 2007 (File
No. (-01667)




Table of Contents

Exhibit No. Description Location
10.8 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank dated July 19, Incorporated by reference to Exhibit 10.8
2007, guaranteeing obligations of BEF REIT, Inc. to the Registrant’s Current Report on

Form 8-K filed December 27, 2007 (File
No. (-01667)

31.1 Rule 13i-14(a)/15¢-14(a) Certification (Principal Executive Office Filed herewitr

31.2 Rule 13i-14(a)/15¢14(a) Certification (Principal Financial Office Filed herewitt

32.1 Section 1350 Certification (Principal Executive iOéfr) Filed herewitt

32.2 Section 1350 Certification (Principal Financial iOfr) Filed herewitt
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized.

BOB EVANS FARMS, INC.

By: /sl Steven A. Davi
Steven A. Davit
Chairman and Chief Executive Officer
(Principal Executive Officer

By: /s/ Donald J. Radkos|

Donald J. Radkoski
Chief Financial Office
(Principal Financial Officer

March 5, 200¢
Date

* Donald J. Radkoski has been duly authorized to sighehalf of the Registrant as its principal ficiahofficer.
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INDEX TO EXHIBITS

Quarterly Report on Form 10-Q
Dated March 5, 2008

Bob Evans Farms, Inc.

Exhibit No. Description Location
3.1 Amended and Restated By-Laws of Bob Evans Farms,ds  Incorporated by reference to Exhibit 3.1 to the iRegnt's
amended November 15, 2007 Current Report on Form 8-K filed November 19, 20QBife
No. (-01667)
3.2 Sections of the Amended and Restated By-Laws of B@ns  Incorporated by reference to Exhibit 3.2 to the iRegnt's
Farms, Inc. that were amended on November 15, 2007 Current Report on Form 8-K filed November 19, 2QBife
Marked to Show Changt No. (-01667)
10.1 Master Grid Note from BEF Holding Co., Inc. to Natal City  Incorporated by reference to Exhibit 10.1 to thgiRant’s
Bank dated December 19, 2007 Current Report on Form 8-K filed December 27, 2(fie
No. (-01667)
10.2 Master Grid Note from BEF REIT, Inc. to NationakfCBank Incorporated by reference to Exhibit 10.2 to thgiRant’s
dated December 19, 2007 Current Report on Form 8-K filed December 27, 2(fie
No. (-01667)
10.3 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank Incorporated by reference to Exhibit 10.3 to thgiRant’s
dated December 19, 2007, guaranteeing obligatibB&BE Current Report on Form 8-K filed December 27, 2(fie
Holding Co., Inc No. (-01667)
104 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank Incorporated by reference to Exhibit 10.4 to thgiRant’s
dated December 19, 2007, guaranteeing obligatibB&BE Current Report on Form 8-K filed December 27, 2(fie
REIT, Inc. No. (-01667)
10.5 Master Grid Note from BEF Holding Co., Inc. to Natal City  Incorporated by reference to Exhibit 10.5 to thgiRant’s
Bank dated July 19, 2007 Current Report on Form 8-K filed December 27, 2(fike
No. (-01667)
10.6 Master Grid Note from BEF REIT, Inc. to Nationakf_Bank Incorporated by reference to Exhibit 10.6 to thgiRant’s
dated July 19, 2007 Current Report on Form 8-K filed December 27, 2(fie
No. (-01667)
10.7 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank Incorporated by reference to Exhibit 10.7 to thgiBant’s
dated July 19, 2007, guaranteeing obligations df BiBlding Current Report on Form 8-K filed December 27, 2(fie
Co., Inc. No. (-01667)
10.8 Guarantee from Bob Evans Farms, Inc. to Nationgl Bank Incorporated by reference to Exhibit 10.8 to thgiRant’s
dated July 19, 2007, guaranteeing obligations df BEIT, Current Report on Form 8-K filed December 27, 2(fie
Inc. No. (-01667)
31.1 Rule 13a-14(a)/15d-14(a) Certification (PrincipakEutive Filed herewith
Officer)
31.2 Rule 13a-14(a)/15d-14(a) Certification (Principaildncial Filed herewith

Officer)
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Exhibit No. Description Location
32.1 Section 1350 Certification (Principal Executive iOdf) Filed herewitr
32.2 Section 1350 Certification (Principal Financial iOfr) Filed herewitt
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Exhibit 31.1

Rule 13a14(a)/15d14(a) CERTIFICATION

I, Steven A. Davis, certify that:

1. I have reviewed this Quarterly Report on Forr-Q of Bob Evans Farms, Inc

2. Based on my knowledge, this report doesantain any untrue statement of a material facioit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the
period covered by this repo

3. Based on my knowledge, the financial stateémend other financial information included imstreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this rep

4.  The registrant’s other certifying officerdahare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a)

b)

d)

designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isiige prepared

designed such internal control over finah@aorting, or caused such internal control owearicial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princij

evaluated the effectiveness of the regissalisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

disclosed in this report any change in #gstrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter that hagenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

5.  The registrant’s other certifying officerdahhave disclosed, based on our most recent eti@tuaf internal control over financial
reporting, to the registre’s auditors and the audit committee of the regit's Board of Directors

a)

b)

all significant deficiencies and materialakeesses in the design or operation of internarobaver financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

any fraud, whether or not material, thabires management or other employees who have disa role in the
registran’'s internal control over financial reportir

Date: March 5, 2008

/sl Steven A. Davis

Steven A. Davis

Chairman and Chief Executive Officer
(Principal Executive Officer,
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Exhibit 31.2

Rule 13a14(a)/15d14(a) CERTIFICATION

I, Donald J. Radkoski, certify that:
1. I have reviewed this Quarterly Report on Forr-Q of Bob Evans Farms, Inc

2. Based on my knowledge, this report doesantain any untrue statement of a material facioit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisletading with respect to the
period covered by this repo

3. Based on my knowledge, the financial stateémend other financial information included imstreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4.  The registrant’s other certifying officerdahare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a. designed such disclosure controls and proesdr caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

b. designed such internal control over finan@porting, or caused such internal control owearicial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmare with generally accepted accounting princij

c.  evaluated the effectiveness of the regisgalisclosure controls and procedures and predentthis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

d. disclosed in this report any change in #ggstrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter that hagenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

5.  The registrant’s other certifying officerdahhave disclosed, based on our most recent eti@uaf internal control over financial
reporting, to the registrée’s auditors and the audit committee of the regit's Board of Directors

a. all significant deficiencies and materiakakmesses in the design or operation of internairabaver financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

b. any fraud, whether or not material, thabimes management or other employees who have Hiségn role in the
registran’'s internal control over financial reportir

Date: March 5, 2008

/s/ Donald J. Radkosk
Donald J. Radkosk

Chief Financial Officer
(Principal Financial Officer)
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Exhibit 32.1

SECTION 1350 CERTIFICATION*

In connection with the Quarterly Report of Bob Ev&arms, Inc. (the “Company”) on Form 10-Q for ¢juarterly period ended Jan. 25,
2008, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), |, Steve Davis, Chairman and Chief
Executive Officer of the Company, certify, pursutmBection 1350 of Chapter 63 of Title 18 of thaitedd States Code, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002t to the best of my knowledge:

(1) The Report fully complies with the requirementsSeftction 13(a) of the Securities Exchange Act of4]1 2®d

(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of the
Company

Date: March 5, 2008

/sl Steven A. Davis

Steven A. Davis

Chairman and Chief Executive Officer
(Principal Executive Officer,

* This certification is being furnished as reaquirby Rule 13a-14(b) under the Securities Exch&mgef 1934 (the “Exchange Act”) and
Section 1350 of Chapter 63 of Title 18 of the Unigtates Code, and shall not be deemed “filedptoposes of Section 18 of the
Exchange Act or otherwise subject to the liabitifythat Section. This certification shall not beedeed to be incorporated by reference
into any filing under the Securities Act of 1933tbe Exchange Act, except as otherwise stateddh §ling.
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Exhibit 32.2

SECTION 1350 CERTIFICATION*

In connection with the Quarterly Report of Bob Ev&arms, Inc. (the “Company”) on Form 10-Q for ¢juarterly period ended Jan. 25,
2008, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), I, Dahal Radkoski, Chief Financial Officer
of the Company, certify, pursuant to Section 136CHapter 63 of Title 18 of the United States Caxteadopted pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002, that to the bestyknowledge:

(1) The Report fully complies with the requirementsSeftction 13(a) of the Securities Exchange Act of4]1 2®d

(2) The information contained in the Report fairly mets, in all material respects, the financial cbodiand results of operations of the
Company

Date: March 5, 2008

/s/ Donald J. Radkosk
Donald J. Radkosk

Chief Financial Officer
(Principal Financial Officer)

* This certification is being furnished as reaquirby Rule 13a-14(b) under the Securities Exch&mgef 1934 (the “Exchange Act”) and
Section 1350 of Chapter 63 of Title 18 of the Udiftates Code, and shall not be deemed “filedptoposes of Section 18 of the
Exchange Act or otherwise subject to the liabitifythat Section. This certification shall not beedeed to be incorporated by reference
into any filing under the Securities Act of 1933tbe Exchange Act, except as otherwise stateddh §ling.
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